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RThe stories of people who had dreams,
the dreams of those creating something out of nothing.

January 2010 The Special Act on the Repayment of
Student Loan after Employment was
established and promulgated.
The Enforcement Decree of the same act
was established and promulgated.
‘Income Contingent Loan’ program
(Repayment of student loan after
employment) was implemented.
Designated as a semi-governmental institute.

July 2010 Obtained the international credit rating of
A1 (Moody’s) and A+ (Fitch).

September 2010 Signed agreements with 13 universities,
including Seoul National University of
Education, for multicultural mentoring
program.

November 2010 Signed agreements with 18 universities,
including Kangwon National University, for
knowledge voluntary service mentoring
program.
Signed an agreement with KOICA for
overseas voluntary service program.

February 2011 Held the KOSAF incorruption declaration
ceremony for incorruption.

April 2011 Implemented the KorMent Day 2011.
(Participated by around 200 mentors and
2,000 mentees.)

June 2011 Obtained Grade A in public institute
management evaluation for 2010.

July 2011 Designated as a legal donation organization.

November 2011 Designated as an exclusive national
learnfare institute.
Designated as a financial public institute.

December 2011 Selected as an excellent family-friendly
organization





We lay the path to 
hope and dreams.

Corporate Profile

However energetic and passionate young people are, there are times they encounter

vicissitudes during the course of their lives. 

We lay out paths for young people who take their first step into life, preventing them

from giving up or falling into despair because of the rapids of life.

Great energy and vigor turns into figures embracing the world, and then crosses the

path again.

A colorful rainbow appears over the path, and across a crystal clear stream.

KOSAF lays the path through the rapids of life, and plants the seeds for dreams and

hopes of young people.
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Just as 2 million Korean university students each have different dreams, there are many kinds of
ways and doors in the world. Since its establishment, KOSAF has sought to become a pathway for

the hopes and dreams of tomorrow’s leaders as the world's leading financial aid organization. 

2011 was a year of great growth as KOSAF solidified its foundations and expanded its core programs -
the national student loan program, national scholarship program and national talent development

program. KOSAF received a Grade A for its management evaluation, the first time after becoming a
fledging public institute, and established its identity as a financial institute. 

KOSAF has expanded student loans to free students from worrying over their tuition fees;
allowing students to concentrate on learning. It has also discouraged credit delin-

quency by reducing loan interest rates, postponing the registration of credit delin-
quency and reinforcing the system of redemption by installment.

Furthermore, KOSAF has introduced ICCRS to support the employment
and credit restoration of people with credit delinquency, fulfilling its

social responsibility as a public institute and contributing to the revital-
ization of the economy.

By introducing scholarship programs for low-incomers and for
vocational college students, while also continuing to stabilize exist-
ing scholarship programs, KOSAF has been able to make a huge
contribution to reducing the burden of educational expenses and
securing impartial opportunities of higher education.

KOSAF is cultivating its rich human resources through its 2-layer mentoring system; it has expanded its voluntary knowledge sharing
camp and multicultural family mentoring programs for educationally neglected people and increased opportunities for more university
students to participate in mentoring programs by inviting social leaders in various areas. By expanding and running the KorMent system,
the world's only 2-layer mentoring system, it has been able to reinforce its customized talent mentoring system.

When it comes to organizational culture, KOSAF is striving to fulfill its social responsibilities to implement its sustainable development
alongside the nation, while also realizing a fair society. As a public institute that is committed to its social responsibilities, KOSAF joined
the UN Global Compact based on global standards and declared the determination for human rights, labor, environments and anti-cor-
ruption so that it could fulfill its social responsibilities as a public institute.

As an institute that cares for its employees, KOSAF strives to make the foundation a pleasant workplace through family-friendly manage-
ment and the advancement of harmonious labor-management relations, KOSAF has put systematic checks in place and implemented
effective educational programs. Not only was KOSAF’s  mentoring program to fix family issues of employees selected as best practice by
the Ministry of Gender Equality and Family, the Foundation also received a family friendly organization certification from the Ministry in
November and was chosen as an excellent family friendly management organization in December. 

The end of 2011 brought with it the welcoming news that KOSAF's homepage, its public face, won the grand prize at the Web Award
Korea. In addition to KOSAF winning the grand prize in the nonprofit organization area of the public medical sector at these authoritative
awards, which were judged by a group of 2,000 domestic web experts, its webzine won second prize in an international business competi-
tion, the Korea Communications Award, boasting its excellent contact points externally. 

With the belief that the future of the next generation is the future of our nation and society, KOSAF, as a national talent development stu-
dent aid institute with the world’s richest human resources, will always strive to play its role as a pathway for hopes and dreams, support-
ing the ambitions and growth of the students who will lead the future of our country.

Kyung sook, Lee  
Chairperson, Korea Student Aid Foundation
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“We will serve you with broader dreams,
more passionate hopes and deeper love”

Made人Tomorrow
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Message from the Chairperson■■
■■
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Chairperson 

Executive Director  

Director of Auditing

Office of Auditing

Executive Director

Vitalize the participation of non-executive
directors in management

Board of directors and committees■■
■■

Executive recommendation committee Risk management committee Asset management deliberation committee Customer service committee

Deciding the method to collect
candidates for executives.
Screening of candidates
Recommendation of candidates
in accordance with Article 26 of
the Act on the Management of
Public Agencies
Discussion with the candidate for
chairperson about the content of
proposed contract and the notifi-
cation to the Minister for
Education, Science and Tech-
nology
Other businesses related to the
management of committees

Matters on the establishment of
basic policies for risk manage-
ment
Setting of risk tendencies, the cap
of risk capital and the cap of risk
capital by risk type
Revision of risk management reg-
ulations
Other matters the board and
committees recognize to be nec-
essary

Standards and procedures with
respect to making decisions on
investment and risk management
Matters on the allocation of
investment assets
Assessment and notification of
the performance of asset man-
agement
Matters on strategies for asset
management
Matters on asset management
evaluation and risk management
Matters on the evaluation of asset
management performance

Making decisions on the imple-
mentation of customer service
Selection of the customer ser-
vices to be improved and the
inspection of the outcome of
improvement
Revision of the Charter of
Customer Service
Other matters required for cus-
tomer service management  

Non-executive directors(Ex officio) Song Ki-dong University supporting officer, Ministry of Education, Science and Technology
Cho Kyung-gyu Social budget deliberation officer, Ministry of Strategy and Finance Science and Technology
Ko Seung-beom Head of Financial Policy Bureau,  Financial Services Commission

Non-executive directors Kim Myung-hwan Director of the Science-Gifted Children Supporting Center
Kim Ji-han Executive director of  Korean Securities Research Center
Lee Gil-soon Professor of Shingu College

Lee Bong-hwa President of Korea Health and Welfare Information Service
Chung Seon-yang President of William F. Miller School of MOT
Cheon Se-young Professor of Chungnam National University (Education)

Standing director of auditing Keum Man-soo Standing director of auditing of Korea Student Aid Foundation

The board reinforced its role as a policy advisor by raising their understanding of the foundation’s business so that it can

play its role as a supervisor for the management by actively providing their opinions on all the matters related to the opera-

tions of the foundation.

The board of directors of KOSAF comprises a total of 12 directors, including 9 non-executive directors, and is the
top executive leadership group of KOSAF, which makes decisions on important matters in respect to basic man-
agement policies and business execution.

Kyung sook Lee 
Political science and diplomacy,
Sookmyung Women's University
PhD in politics, University of South Carolina
A member of the 11th Korean
National Assembly
President, Sookmyung Women's University
Head of the 17th Presidential Transition Team
Head of Special Future Strategy Committee,
the Korea National Red Cross
CEO of Korea Student Aid Foundation 

Man soo Keum 
Section head of Provincial and Local
Governments Audit Bureau, the
Board of Audit and Inspection
Head of the Inspection Information
Department, the Board of Audit and
Inspection
Standing director of auditing of
Korea Student Aid Foundation

Kwang ho Kwon 
Financial information planning offi-
cer, Financial Management Coo-
peration Office, the Ministry of
Strategy and Finance
Settlement chief head, National
Treasury Bureau, the Board of Audit
and Inspection
Executive director of Korea Student
Aid Foundation 

Nam il Kim 
Secretary General, Seoul National
University
Vice superintendent of education,
Gyeonggi Provincial Office of Edu-
cation
Secretary General, Ulsan National
Institute of Science and Technology
Executive director of Korea Student
Aid Foundation

Provide information to improve public awareness of the foundation.
Reinforce the role of the board by inducing the participation of expert committees.
Fortify advance agenda deliberation.
Actively respond to suggestions on management and reflect them in policies.

Board of directors

Committees

Organization

Division of Student Loan Operation

Division of Student Loan Planning

Division of IT Strategy

Customer Service CenterDivision of Repayment Management

Division of Scholarship Management

Division of External Cooperation 

Division of Financial Management

Division of Global Leader Development

Division of Future Strategy

Division of Management and Planning

Division of Human Resource
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■■
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KOSAF works to implement its management
objectives and strategies in line with its founding
principles, mission and core management values.

KOSAF is striving to become the world’s student financial aid agency contributing to talent develop-
ment by expanding opportunities for higher education.

To realize its founding idea, mission and core management values, KOSAF establishes
strategies that reflect changes in external environments and also, to contribute to devel-
oping global leaders by expanding opportunities for higher education, it has refined its
business strategies and set five strategic objectives and eleven tasks.

Management Objectives

Mission

Contributing to talent development by expanding opportunities for higher education

The world’s leading student financial aid agency for talent development

Vision

Provide optimal stu-
dent financial aid ser-

vices

Expand customer-
oriented financial aid
services

Establish a financial
management system
for stable financial
aid services

Establish and inte-
grate specialized aid

systems

Develop differentiat-
ed scholarship pro-
grams

Establish a talent
development manage-
ment and supporting

system

Develop future talent
development support-
ing programs and
establish an operation
system for them

Establish a network
to support talent de-
velopment

Establish infrastruc-
ture for customer

value-oriented conver-
gence programs

Reinforce the function
of implementing con-
vergence programs
to develop future gro-
wth engines

Establish a compre-
hensive student sup-
port system that
takes the higher edu-
cation life-cycle into
account 

Create the manage-
ment infrastructure

for sustainable growth

Establish an organi-
zational culture pro-
moting value creation

Secure financial so-
undness for sustain-
able growth and
establish an enter-
prise-wide risk man-
agement system

Demonstrate full so-
cial responsibility and
implement customer
satisfaction manage-
ment

Strategic
Objectives

Strategic
Tasks

The foundation’s motto ‘A pathway for dreams and hopes’and the philosophy of its chairperson
‘Stewardship and servant leadership’are well expressed by its core management values called
‘4C Servant’.

Core Management Values

Cred
ibi

lity

Coll
ab

ora
tio

n

Creativity

Commitment
Fulfill its social responsibilities 

by being committed to 
its customers and society

Execute credible
management with sincerity

Create an organizational 
culture of collaboration
through communication

Conduct business with creativity by
reinforcing capabilities

Provide integrated
national scholarship
services and advance
the aid system 
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4.9% 230,000 108.1 A1 KS

7,000 20,380 3

Family-Friendly
Organization

HIGHLIGHTS

Reduction of the interest rate of stu-
dent loan

We reduced the rate from 7.3% before the
establishment of KOSAF to a record low 4.9%.

Adoption of a new repayment method
for ‘Income Contingent Loan’program

We contributed to reducing the economic burden
placed on students by changing the repayment
method of the ‘Income Contingent Loan’program
from a common repayment method to a new sys-
tem whereby students can repay their loan after
they begin to earn income after graduation.

Credit rating: A1 and A1+

By reinforcing our financial soundness, we
received the credit rating of A1 stable (Moody’s)
and A1+ stable (Fitch).

Customer satisfaction management

We established manuals for customer service
and implemented customer satisfaction man-
agement. As a result, we obtained KS certifica-
tion for our call center for two consecutive years. 

Selected an excellent family-friendly
management organization

As the mentoring program and the program
where the chairperson participates in address-
ing the family problems of employees were
selected as the best practices by the Ministry of
Gender Equality and Family, KOSAF obtained
the family-friendly organization certification.

The system for deferring the registra-
tion of people with credit delinquency

We extended this system to the student loans
based on a common repayment method.
Accordingly, although students fall behind in
their loan repayment, they will not be registered
as credit delinquent until two years after gradua-
tion. Around 7,000 students are expected to ben-
efit from this system.

2-layer mentoring system

By expanding the 2-layer mentoring program
participated by 20,380 students, we have been
able to strengthen the foundation for customized
talent development based on mentoring.

Designated as a legal donation organi-
zation

As KOSAF was designated as a legal donation
organization, donators could get better tax bene-
fits and donation programs were also boosted.
KOSAF could create 3 billion won. 

KOSAF Annual Report          CORPORATE PROFILE
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KOSAF is implementing various programs to support 
the development of future leaders of Korea.

5.7%
5.2%

4.9%

4.9%
1S 2010

2S 2010

1S 2011

2S 2011

Type Previous donation organization Current legal donation organization 

Corporate 10% 50%
Individual 30% 100%

New scholarship programs

We introduced new scholarship programs for stu-
dents from low-income families (income level 5 and
lower) and excellent vocational college students. 
The program for low-income families: 
98.6 billion won to 38,856 students 
The program for excellent college students: 
9.5 billion won to 3,091 students.



Business Review

At the hint of early spring during winter, a caterpillar dreams of becoming a butterfly.

That little dreamer will be able to flap its wings of hope with the help of stepping stones.

KOSAF gives such wings of hope to young people. We want them to soar toward their

dreams. We want the young to dream higher and aim further. We want to see the cater-

pillar grow into a butterfly that dreams of a bright future.

We provide wings of 
hope so that the dreams  
of young people can fly.
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5.7%
5.2%

4.9%

4.9%

The interest rate of student loan drops to a record low 4.9%
In 2011, KOSAF set the reduction of the interest rate of student loans as its task with the highest priority and has
since made wide efforts to achieve this. As a result, it has been able to reduce the rate to a record low 4.9% from
5.2% in 2010 by launching efforts such as issuing structured bonds.

1S 2010

2S 2010

1S 2011

2S 2011

Interest rate of student loan

KOSAF Annual Report          BUSIN
ESS REVIEW
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7.3%
1S 2009

5.8%
2S 2009

Student loan

KOSAF provides various student loan programs to minimize the burden of tuition fee repayments for those who
give up their learning due to economic difficulty, or those who have little chance to education. With its systemat-
ic and customized student loan and financial aid system, the foundation is striving to provide various services so
that the precious dreams of young students can be realized.

■■
■■

Shedding lights of hope for young dreams to soar up

4.9%
Interest rate of student loan

Issuance of bonds in 2011

Type Mar Apr May Jun Jul Aug Sep Oct Nov Total

2yr - - - 600 400 - 2,000 - - 3,000

3yr - - - 2,000 - - - - - 2,000

5yr 1,400 - - - - 1,000 1,600 - - 4,000

7yr 1,400 - - - - - 1,400 - - 2,800

10yr - 2,100 - - 1,500 - - 400 1,200 5,200

15yr - - 2,600 - - 900 900 500 - 4,900

20yr - 1,000 - - - 500 - - - 1,500

Total 2,800 3,100 2,600 2,600 1,900 2,400 5,900 900 1,200 23,400

(Unit: 0.1 billion won)
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766,807 / 27,956
Total no. of student loan users / Total amount

792,484704,866 766,807

28,67326,148 Total amount of 
student loans (0.1 Billion won)

No. of 
student loan users (persons)

2009

27,956

20112010

20102009 2011

Status of the use of student loans

ClassificationType 2007 2008 2009 2010 2011

Student Loan with Amount 2,129,545 2,348,570 2,521,926 1,920,499 1,597,980

Amortization No. of users 615,063 634,934 675,900 528,943 429,742

Income Contingent Amount - - - 845,586 1,087,334

Loan No. of users - - - 232,448 303,792

Student Loan for College Amount 76,942 83,743 92,916 101,218 110,295

Students from Rural Areas No. of users 26,333 26,721 28,966 31,093 33,273

Total Amount 2,206,487 2,432,313 2,614,842 2,867,303 2,795,609

No. of users 641,396 661,655 704,866 792,484 766,807

(Unit: 1 million won, pers.)

Expanding opportunities to continue learning through special recommen-
dation system
With this new program, students who fail to satisfy the grade requirements for a student loan but need to borrow
money for their tuition can now take out a loan if they are recommended by their university. We have strived to
minimize the financial burden of students and enable them to continue their learning by providing the special
recommendation system to those who cannot take out a loan due to a temporary drop in their grades. 

Introducing advance approval for student loans
KOSAF allows new students who cannot get approval for a loan by the due date to take out a loan by approving their
application as ‘a student loan based on the common repayment method’and then relieving the burden of paying
interests or allowing them to convert their loan program into Income Contingent Loan program according to their
eligibility. Taking into account the short registration period of new students, KOSAF aims to prevent new students
from failing to take out a loan, thereby helping them not give up university, and also to provide opportunities for
learning by providing a loan in time to those who applied for a loan immediately before the due date.

Unifying the repayment method of Income Contingent Loan
When it comes to the repayment of living expense loans, KOSAF changed the repayment method from the com-
mon method imposing the obligation while in school to the ‘Income Contingent Loan’method allowing stu-
dents to repay their loan when they begin to earn income after graduation (repayment after employment).
Accordingly, the foundation has been able to resolve the fairness issue between tuition loans and living expense
loans and has also strived to fulfill the original purpose of the Income Contingent Loan program by reducing
credit delinquency. The system was improved from the student perspective so that they can learn without the
burden of part time jobs to repay loan interests while in school and can be free from emotional pressure derived
from such burden. 

Introducing the ICCRS
To fulfill its social responsibilities and contribute to the revitalization of the economy of the people, KOSAF intro-
duced the ICCRS which provides credit delinquent people with opportunities for employment to restraint credit
delinquency resulting from overdue payment of student loans and improve repayment capabilities. The foun-
dation played a role as priming water in providing broader opportunities for employment to people with a bad
credit rating by signing an agreement (Dec. 15) with Kyongnam Bank for the internship program for university
students with credit delinquency resulting from overdue payment of student loans, for the first time in the
industry.

The new system for change in loan conditions 
KOSAF has strived to enhance customer convenience and relieve their burden by installing a new system that
enables the change of loan conditions, such as the extension of loan term and the change of payment date,
thereby preventing overdue payment of student loans resulting from the gap between the payday and the
repayment date of loan users.
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15,659 cases
Support for restoring credit standing

167.4 billion won
Amount of interest support (For student loan with amortization users 
who are a low-income family member, an unemployed graduate or in military service) 

1,245
1,657

1,768 1,674
2009

2010

2011

Status of interest support by year (Unit: 0.1 Billion won)

20081,781
4,894

11,760 15,659

2009

2010
2011

Support for restoring credit standing (Unit: cases)

2008

Signing MOU for preventing overlapping aid 
KOSAF held a presentation to expand its program for preventing overlapping provision of student financial aid
(student loan and scholarship). Through this, it signed an MOU with 31 institutes and also strived to find ways to
efficiently run government budgets, including the funds for national scholarship and student loans, by sharing
the content of the program to prevent overlapping support with other student aid institutes, including 16 local
governments that had shared such information with KOSAF.

Simplifying business process by establishing an integrated system
An integrated information processing system among the three authorities of the National Tax Service, the
Ministry of Foreign Affairs and Trade and the Ministry of Public Administration and Security was established with
respect to the ‘Income Contingent Loan’repayment system to streamline the red tape for users and reduce the
processing time.

Expanding the scope of student loans and beneficiaries
By implementing loan repayment and interest payment support (2 billion won) together with a total of 11 insti-
tutes, KOSAF maximized the effectiveness of student financial aid programs (scope of student loans and benefi-
ciaries expanded) carried out by universities and local governments.

Introducing a system for deferring the registration of people with credit
delinquency related to student loan with amortization
To protect the credit rating of students using student loan with amortization, KOSAF has prepared a system for
deferring the registration of the information on people with a credit delinquency in association with the Bankers
Association, providing opportunities for restoring credit to around 7,000 university students per annum.

Deferring loan interest payment for students in active military service 
KOSAF improved the interest payment system for students in active military service in such a way that the foun-
dation pays the interest during the grace period and the students repay their loan within three years from their
discharge from the service.

Deferring repayment of principal and interest for unemployed graduates
To prevent the acquisition of credit delinquency for unemployed graduates and those who fail to find jobs due to
the deteriorated employment resulting from the global crisis and domestic recession, the foundation introduced
a system in which it pays the principal and interest for one year and they repay them within three years from the
end of the one-year-period.
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Scholarship programs
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KOSAF exclusively carries out national scholarship programs and has improved its performance every year. With
a more systematic structure, by expanding scholarship programs for low-incomers and superior students and
donation scholarship programs and their integrated management. By managing scholarship programs more sys-
tematically, the foundation is providing more opportunities to those who want to learn and supporting them so
that they don’t give up on their hopes and dreams.

Made人Tomorrow
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■■
■■

We lay a pathway for young people to prepare for their future

2,778
3,125

4,386

2009

2010

2011

Status of scholarship for low-incomers (Unit: 0.1 Billion won)

1,963

1,544

858

648

2011

2010
2010

2011

438.6 billion won
Amount of scholarship for low-incomers

Scholarship programs for low incomers
To allow people to be able to have fair opportunities for higher education regardless of their financial status,
KOSAF carried out scholarship programs for those with low income to provide scholarship to the beneficiaries of
the national basic livelihood allowance and the class right above, to reduce their burden of educational expenses.

For beneficiaries of the national basic livelihood : Future Scholarship
KOSAF is running a scholarship program for this class to prevent university students from such a family from
giving up their learning due to their poor financial state. In 2011, it increased the total amount supported through
this program dramatically to 196. 3 billion won, thereby reducing the burden of education expenses of the low-
income class and securing fair opportunities for higher education.

For the Quasi-Poor Class : Hope Scholarship
The foundation ran a scholarship program for the quasi-poor class temporarily from the second semester of
2009 to the first semester of 2011. Through various efforts including continuous promotional activities and pre-
sentations for universities, the foundation provided 36.8 billion won solely during the spring of 2011, thereby
contributing to the expansion of educational opportunities for the low-income class. Furthermore, it decided to
extend support into the Fall semester, and successfully injected another 28 billion won.

Quasi-Poor Class
: Hope Scholarship (Unit: 0.1 Billion won)

National Basic Livelihood
Security Scholarship
: Future Scholarship (Unit: 0.1 Billion won)
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Scholarship for outstanding college
student(New)
In 2011, KOSAF introduced a new scholarship
program to expand the scope of the beneficiaries
of the scholarship for low-income students with
superior academic grades and select some pro-
portion of the students for scholarship preferentially from the socially neglected classes (disabled students, stu-
dents from multicultural family, etc.). Through this new program, the foundation has been able to contribute to
providing fair educational opportunities to students from the low-income class, to reducing the educational gap
and also to improving the scholastic achievement of these students. 
In a single year, top students were awarded a maximum of 10 million won per student, and the second best stu-
dents were awarded a maximum of 5 million won per student. Also, by providing more than 70% of the funds to uni-
versities in the regions other than the Metropolitan Area, the foundation strived to reinforce the support for regional
university students. Students can receive this scholarship redundantly with the Future Scholarship program
(National Basic Livelihood Security Scholarship) and the Hope Scholarship program (Quasi-Poor Class
Scholarship), and so far KOSAF has provided a total of 98.6 billion won for various purposes, including tuitions and
academic encouragement funds since the introduction of the program in 2011, contributing to the support for stu-
dents from low-income families.

National work-study scholarship 
The national work-study scholarship program was designed to enhance the field adaptability and employability of
students by providing them with work experience related to their major and enhance the function of voluntary ser-
vice for local communities by providing opportunities for social voluntary services. This program supported a total
of 78.8 billion won in 2011. This also contributed to the support for the university students from low-income fami-
lies by preferentially selecting the subjects for the program from the students of income level 7 and lower. 

Extending the duration of Quasi-Poor Class Scholarship 
This program was supposed to end in the first semester of 2011 but KOSAF discussed the extension of the dura-
tion with competent authorities through a government-ruling party consultation (July) and an economic policy
adjustment meeting (August) to reduce the burden of tuitions for those on low-incomes and as a result extended
the duration to the second semester of 2011, providing additional 36.3 billion won through the program.

Construction of program base to ease the burden on tuition 
A ‘National Scholarship Action Team’ was installed to steadily manage the increased 1.7 trillion won for the two
types of National scholarships.

98.6 billion won
Scholarship for outstanding college student (New)

112 billion won
Amount of Merit-Based Scholarships

57
49

2011

2010

150
162

2011

2010

771
765

2011

2010

Scholarship for Outstanding 
College Student

Classification Remarks2011

Amount 986 New program

No. of cases 46,854 in 2011

(Unit: 0.1 Billion won, case)

1,002 1,037 1,120
2009 2010 2011

Status of Merit-Based Scholarships (Unit: 0.1 Billion won)

Merit-Based Scholarships
This program was designed to create an environment in which talented students can concentrate on learning
through the balanced provision of scholarships among degree courses and areas. It focuses on the excavation
and development of talented creative students suitable to fundamental studies and in future national strategic
areas.

Presidential science scholarship
This program is designed to select and support outstanding students with creativity and potential in the field of
science and technologies and develop a group of world-class scientists. It provided 4.9 billion won in 2011.

National scholarship  for Science and Engineering
This program is designed to develop outstanding human resources in science and engineering by actively induc-
ing potential young people into science and contribute to securing the nation's competitive edge in science and
engineering. It was expanded when it was combined with the scholarship program for outstanding regional uni-
versity students in 2010 and supported a total of 76.5 billion won in 2011.  

National scholarship for humanities and Social Sciences
This program is designed to support outstanding young people who study humanities to grow into the nation’s
core leaders in the field of humanities. In 2011, it increased the amount of scholarship to 16.2 billion won to
encourage superior students to study harder.

National scholarship 
for Humanities and Social Sciences
(Unit: 0.1 Billion won)

National scholarship for Science 
and Engineering (Unit: 0.1 Billion won)

Presidential science 
scholarship (Unit: 0.1 Billion won)
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National research fellowship for Science and engineering graduates
This program is designed to support outstanding students in postgraduate science and engineering program so
that they can enhance their research capabilities and develop their talent as the researchers of the future while
studying on their programs. A total of 50 million won was provided through this program in 2011.

National research fellowship for humanities and social sciences graduates
To support outstanding students in postgraduate humanities program to develop their basic research capabili-
ties and also foster human resources in humanities, this program supported a total of 4.9 billion won in 2011.

Scholarship for outstanding college
Student
This program was introduced in 2011 to induce
talented students to enter vocational colleges and
develop them into skilled workers so that they
can play a pivotal role in the nation’s industries. It
provided a total of 9.5 billion won to 3,091 new col-
lege students with high academic grades. These students can receive the scholarship until graduation as long as
they maintain grade B+ or above.

1.45 billion won
National Love Scholarship

50 49

2010

2011

National research fellowship for
Science and engineering graduates
(Unit: 0.1 Billion won)

8.4

0.5

2010

2011

1.8 14.5
2010

2011

1.8

14.5

2011

2010

Scholarship for Outstanding
College Student

Classification Remarks2011

Amount 95 New program

No. of cases 4,641 in 2011

(Unit: 0.1 Billion won, case)

National Love Scholarship (Unit: 0.1 Billion won)

Donation Scholarship

National Love Scholarship
Launched in the second semester of 2010, this program, based on donations raised by KOSAF, is designed to
support talented people who can contribute to the development of the nation. This program supported a total of
1.45 billion won through the donations from the Ministry of Education, Science and Technology, the Ministry of
Employment and Labor, the Seoul Philharmonic Orchestra, the Korea Ginseng Corporation, the Blizzard
Entertainment and the Korea Exchange Bank.

Percentage of tuition waiver: 97%
KOSAF encouraged 413 universities across the nation to introduce the tuition waiver system (issuing a tuition bill
after reducing the amount of the scholarship) and held a meeting to discuss the system (Nov. 8).  The percentage
of the system increased from 79% in 2010 to 97% in 2011. Through this, the foundation has been able to con-
tribute to relieving the burden of tuition of low-incomers and prevent overlapping aid.

National research fellowship for
humanities and social sciences
graduates (Unit: 0.1 Billion won)

National Love Scholarship
(Unit: 0.1 Billion won)
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■■
■■

Beyond the role simply as a student financial aid agency, KOSAF also strives to support students to grow into
leaders who have a 'servant' ethic in their leadership style and embody the virtue of service by implementing
various talent development supporting programs, including social leader mentoring, university student voluntary
knowledge sharing, mentoring for multicultural families and donation programs.

We develop leaders our nation and society require

20,380 participants
Total number of participants in talent development programs

10,587

20,380

2011

2010

A network for devel-
oping public human

resources

Public institutes
Local governments

KOSAF
Parents

Elementary/sec-
ondary school

teachers
Universities

Professional insti-
tutes

Companies
Overseas Koreans

International organi-
zations

Expected Results

Establish the model
suitable to the global
era
Vitalize inter-generation
communication
Realize policies to sup-
port future of low-
incomers
Raise patriotism with
respect to public invest-
ment
Disseminate the culture
of serving and sharing

Domestic and foreign com-
panies, culture and art, acad-

emia, media and foreign
leaders

Social leader mentoring

National scholarship students,
student loan borrowers, 

voluntary service groups and
university clubs

University student voluntary
knowledge sharing

Elementary and secondary
school students

Growth 

2-Layer Mentoring System

Mentor

Mentee

Mentee
Mentor

Establishing the 2-Layer Mentoring system  
In 2011, to do more than simply providing financial aid and scholarship, KOSAF fortified the foundation of talent
development support by systematizing, shaping up and making more efficient the KorMent (Korea Leader
Mentoring Network) system to foster next generation leaders.
Through the 2-Layer Mentoring network, social leaders deliver their vivid success stories as well as the wis-
dom of life to university students, who are the future leaders of our nation, and in turn, the students who
received mentoring from these social leaders deliver knowledge to elementary and secondary school stu-
dents. The second KorMent in 2011 was participated by a total of 20,380 people (1,791 leaders and 18,589 uni-
versity student volunteers).
Through a virtuous circle whereby future young leaders who benefited from this program again deliver their
knowledge to younger students, the KorMent program is creating a space for active communication among
different generations ranging from social leaders to young students and has played a role as the foundation
stone based on which future leaders can contribute to the society and grow into the type of leaders who know
the virtue of service.

No. of participants of talent 
development programs (Unit: persons)
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1,791 participants
No. of participants of the leader mentoring program

11,469 participants
No. of participants of the voluntary knowledge sharing mentoring program 
(excluding multicultural family program)

Status of the leader mentoring program

Classification 2010 (Performance)
2011

Performance
Remarks

Mentoring
Mentors : 100 Mentors : 204

Started in April
Mentees : 819 Mentees : 1,587

(Unit: persons)

Status of university student voluntary knowledge sharing program

Classification 2010 (Performance)
2011

Performance
Remarks

Mentoring
Mentors : 985 Mentors : 2,561 Voluntary knowledge

Mentees : 4,013 Mentees : 8,908 sharing and camps

(Unit: persons)

919
1,791

2010

2011 4,998
11,469

2010

2011

*Note) Based on mentor-mentee matching

204 social leaders mentoring students in ten areas
Through the leader mentoring program, KOSAF delivers the success experience and wisdom of mentors who
are the leader of each area to university student mentees to foster future leaders with leadership and service
spirits. 
In 2011, a total of 204 social leaders joined the program and provided mentoring to 1,587 university students
around 1,300 times in 10 areas. The location of the program, which had been concentrated on the Metropolitan
Area, was extended to regional areas, and the scope of mentees was also extended to university students of any
year and postgraduate students, to provide benefits to more students. KOSAF also strived to reinforce the con-
tent of the program through various activities, including KorMent Day, leadership camp, leadership evaluation,
reinforced mentor/mentee preliminary education, mentor success know how and contribution relay.  
By making the mentoring management process more systematic, KOSAF also has been able to play a role as a
beacon of hope for students worrying about their employment and career.

No. of participants of the leader mentoring program (Unit: persons)

Expanding the scale of the university student voluntary knowledge sharing
program and introducing a new camp program for regional areas
This program is designed to provide university students with the opportunity to grow into a fully developed mem-
ber of society aware of the value of gratitude and service through social participation based on knowledge volun-
tary service activities. It is also to provide younger students and their parents with the opportunity to receive
tutoring from qualified university students. A total of 2,561 university students from 32 universities joined this
program as a mentor. Mentees had consist of high school students but as the program gained popularity, the
scope of mentees was extended to middle school students and accordingly a total of 8,908 students were bene-
fited from this program. In 2011, to provide mentoring service to students living in educationally neglected areas,
the foundation introduced a new voluntary knowledge sharing camp in the form of a boarding school to provide
opportunities for sharing and communication. This camp provided the space of communication through which
mentors as well as mentees has been able to grow. Mentors stay at a middle/high school or a boarding school
for 4-5 days during the vacation (summer/winter) and provide mentoring. A total of 387 university students pro-
vided mentoring to 1,330 younger students. In particular, KOSAF has been able to reduce the procedure and
time required to allocate mentors and mentees by actively utilizing its Voluntary Service Net.

No. of participants of the voluntary knowledge sharing mentoring program 
(Unit: persons; multicultural family program excluded)
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7,120 participants
No. of participants of multicultural family mentoring program

3 billion won
Amount of donations raised by KOSAF

Status of the collection of donations

Classification Cumulative amount 2009 2010 2011

Government 327 302 25 -

Public institutes 1,685 100 1,500 85

Companies 3,399 337 426 2,636

Individuals 300 4 17 279

Total 5,740 747 1,982 3,011

(Unit: 1 Million won)

7 20 30
2009

2010
2011

Status of the collection of donations (Unit: 0.1 Billion won)

Status of participation in multicultural family mentoring program

Classification 2010 (Performance)
2011

Performance
Remarks

Mentoring
Mentors : 2,335 Mentors : 3,341 Voluntary knowledge sharing for
Mentees : 2,335 Mentees : 3,779 students from multicultural families

(Unit: persons)

No. of participants of multicultural family mentoring program (Unit: persons)

4,670
7,120

2010

2011

Multicultural family mentoring program
In this program, university students visit multicultural families and provide man-to-man tutoring and counseling
to students from multicultural family. In 2011, a total of 3,341 university students joined this program as a men-
tor and provided knowledge sharing to a total of 3,779 students from multicultural families.
In 2010, mentors came from a total of 13 universities, which had increased by 2011 to a total of 42 universities,
while the scope of mentees was also extended to elementary and middle school students, thereby providing an
awareness of the benefits of voluntary service to more students and making the program more meaningful.
Also, the foundation installed a knowledge voluntary service club in 42 universities and conducted a pilot pro-
gram in the form of a tutoring camp led by universities. It also vitalized the Voluntary Service Net community and
continuously signed an MOU with universities and voluntary service clubs and reinforced the network and as a
result it has been able to provide a more systematic mentoring system. 

Better tax benefits as a legal donation organization
KOSAF was a designated donation organization in the past and has not been able to provide much tax benefit to
donators (individual 30% and corporate 10%), but with the amendment of the Corporate Tax Act, it was designat-
ed as a legal donation organization from July 2011 and can provide better tax benefit to donators. (individual
100% and corporate 50%). After being designated as a legal donation organization, the foundation has expanded
donation activities by vitalizing activities to collect donations.

Collected donations totals 3 billion won
In 2011, to lay the foundation for fostering future leaders, KOSAF conducted activities to collect donations to run
the scholarship programs for neglected people and has implemented in earnest the development of donation
products related to talent development programs, including leader mentoring and voluntary knowledge sharing
programs. The amount of donations collected by the foundation in 2011 rose by 51.9% over the previous year to a
total of 3.01 billion won.



SustainabilityManagement
Alongside the path of our hopes and dreams, we will plant trees that can grow

tall and strong to shelter our loves and happiness. 

By pruning the trees whenever people confront an obstacle in their youth, we

can make every small hope between people and dreams blossom.

KOSAF contains a bigger world in our small sharing to make it more beautiful,

where youths have stayed.

We will bring hope 
between people.
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Ethical management

As a national talent development supporting agency, KOSAF has sought to stand against
corruption to create a transparent and incorrupt organization. 

■■
■■ Institutional Management

Claiming to advocate the ‘stewardship and servant leadership’ to realize its core management
values, KOSAF established its management philosophy in such a way that it can communicate
with customers on one hand, and unify the capabilities of its employees on the other hand.

■■
■■

www.kosaf.go.kr

Incorruption ombudsman system
To become a trusted, transparent public institute, KOSAF has launched an external ombudsman organization for
incorruption comprising lawyers and professors and implemented activities to improve transparency and root out
corruption, reinforcing the objectivity and professionalism of the ethical management policies of the foundation. 
It has also introduced an anti-corruption group comprising its employees. These 13 anti-corruption supervisors
of experience and morality are leading the foundation’s efforts to eradicate corruption.

Joining the UN Global Compact 
To advocate social responsibility management according to global standards, KOSAF has sought social responsi-
bility strategies that can satisfy the global standards to realize a fair society. For this, the foundation joined the UN
Global Compact and declared its determination for human rights, labor, environments and anti corruption.
The foundation has conducted various activities to ensure there is no class of people that is educationally
neglected. To this end, it is implementing student loan programs, scholarship programs, talent development
supporting programs, a social leader mentoring program and a university voluntary knowledge sharing men-
toring program, and it is recognized as an example of a public institute fulfilling its social responsibilities.

Three principles for transparent management
Recognizing that it is difficult to achieve the foundation’s vision without transparent business cooperation and win-
win cooperation with its partners, KOSAF is striving to establish a culture of win-win growth with partners by
establishing the three principles for transparent management: timeliness of price execution, fairness of price dis-
tribution and clarity of price execution, with its chairperson inspecting whether these principles are satisfied.

Establishing a customer satisfaction management system
KOSAF established a customer satisfaction management system by actively reflecting customer requests to
activities for improving service mainly through the Customer Service Committee and acquiring KS certification
for its call center in November for two consecutive years.

Establishing communication channels between labor and manage-
ment to create a culture of serving each other
The foundation has continuously sought to have dialogue between labor and management for win-win growth to
prevent conflicts by addressing root problems before any conflict regarding labor-management issues occurs.
In particular, based on the chairperson’s policy of ‘preventive management of labor-management relations’,
the foundation secured a communication channel between labor and management by running the Labor-
Management Win-Win Clinic program, the Committee for Labor-Management Win-Win Growth, and the Labor-
Management Service Committee, an official decision-making committee between the chairperson and the
union head. Accordingly, KOSAF has been able to create a culture of labor-management relations without any
strike and dispute for three consecutive years based on laws and principles.
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Social contribution

KOSAF strives to provide helpful voluntary service programs and fulfill its social responsi-
bilities as part of its efforts to create a foundation culture of sharing and serving and con-
tribute to the growth of both rural and urban areas.

■■
■■ FINANCIAL

REVIEW

36

A community that shares happiness and love
To fulfill its social responsibilities and role as a public institute, KOSAF, including all its employees, has carried
out enterprise-wide social contribution activities to create a bright and healthy society in which our neighbors in
need can live happily and put its sharing management and love of farming villages into practice. Every year, all
the employees of the foundation participate in blood donation to put their love of neighbors into practice.  

Loving our neighbors, the first step for a culture of sharing
KOSAF's employees practice the loving of neighbors by visiting a feeding facility of Dail Community and providing
voluntary service.
They also visited the foundation’s sister village in Yangpyeong county, where they purified the surroundings and
made a signboard for the village’s senior citizen center. This company-to-village sisterhood program aims not
only to provide labor to the farming area but also to carry out sharing and exchange with the villagers so that they
can share bigger energy and values with each other.
KOSAF has also donated musical instruments worth around 2 million won to the Seoul Digitech High School in
Yongsan, Seoul, and also raised funds to support neglected neighbors by holding an auction with the articles
donated from its employees.
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Balance Sheet

KOSAF - Consolidated 

Item 3rd term (current) 2nd term (previous)

Assets

I. Current assets 1,851,589,455,782 785,398,197,704

(1) Quick assets 1,851,589,455,782 785,398,197,704

Cash and cash equivalents 395,728,739,077 176,267,847,929

Short-term financial instruments 303,099,197,205 267,048,452,124

Trading securities  367,830,988,355

Liquid available for sale 203,290,804,632 142,824,434,841

Liquid held to maturity 70,000,000,000 40,000,000,000

Short-term loans 6,500,780

Other short-term investment assets 223,200,000

Student loan with amortization loans 381,664,719,743 66,609,820,314

(Allowance for bad debts) (11,034,441,566) (3,645,702,905)

Student loan for college students from agricultural area loans 24,136,114,603 54,386,515,896

(Allowance for bad debts) (1,586,233,687) (4,000,732,995)

Other student loans 950,222,560 1,588,426,410

(Allowance for bad debts) (533,397,947) (791,102,995)

Receivables 196,325,431 166,760,365

(Allowance for bad debts)

Accrued revenue 111,812,150,633 34,634,294,672

(Allowance for bad debts) (1,292,660,777)

Amount prepaid 484,087,500 7,862,360,540

Prepaid expenses 43,144,640 50,313,970

Prepaid corporate income tax 5,337,578,610 2,323,963,090

Prepaid surtax 3,520,767 10,971,958

Other quick assets 1,235,396,003 55,073,710

(Other quick assets allowance for bad debts)

II. Non-current assets 5,930,727,628,823 3,601,467,267,738

(1) Investment assets 62,853,378,650 51,442,575,285

Long-term financial instruments 41,982,000,000

Available-for-sale

Held-to-maturity 335,540,184 50,334,540,184

Derivatives assets 20,535,838,466 1,108,035,101

(2) Tangible assets 18,812,908,268 14,973,883,179

Land 2,750,000,000 2,750,000,000

Building 4,517,822,173 4,517,822,173

(Accumulated depreciation) (1,321,874,540) (1,236,459,459)

Facilities 612,578,000

(Accumulated depreciation) (304,810,715)

(Unit: won) Balance Sheet

Item 3rd term (current) 2nd term (previous)

Machines 21,612,550

(Accumulated depreciation ) (17,581,428)

Tools, devices and office equipment 2,439,234,318 2,053,743,038

(Accumulated depreciation ) (944,170,224) (418,222,586)

Computers 19,340,877,092 9,192,391,041

(Accumulated depreciation ) (8,280,778,958) (1,885,391,028)

(3) Intangible assets 8,937,572,903 5,580,157,817

Computer software 8,937,572,903 5,580,157,817

(4) Other current assets 5,840,123,769,002 3,858,802,692,569

Long-term common repayment student loans receivable 3,719,031,039,388 2,816,585,351,652

(Allowance for bad debts) (107,522,200,938) (67,399,673,116)

Long-term Income Contingent Loan 1,807,573,847,362 800,584,673,592

(Allowance for bad debts) (36,805,063,042) (15,223,291,895)

Long-term Student loan for college students from agricultural areas loans 412,007,213,139 336,445,854,290

(Allowance for bad debts) (27,077,254,633) (24,749,333,690)

Other long-term student loans 6,674,777,302 5,109,389,160

(Allowance for bad debts) (1,854,315,275) (2,544,690,166)

Deposit for lease 3,522,754,000 2,691,843,000

(Allowance for bad debts)

Compensation bond 216,658,577,473

(Allowance for bad debts) (159,388,175,516)

Other non-current assets 7,302,569,742 7,302,569,742

(Allowance for bad debts)

Total assets 7,782,317,084,605 4,716,197,506,554

Liabilities

I. Current liabilities 1,410,096,950,816 713,196,445,096

Short-term borrowings 4,980,360,000

Accounts payable 14,749,852,628 117,170,804,257

Accrued expenses 39,688,475,667 23,682,100,340

Advance received 128,238

Prepaid income 42,262,566,372 1,146,581

withholdings 1,651,805,146 194,649,290

Surtax deposit received 8,666,236

Deferred tax liabilities 13,011,856,291

Current Portion of bonds payable 830,000,000,000 160,000,000,000

Security deposit 58,233,325 125,926,663

Support fund for scholarship

Support fund for interest make-up 82,586,095

(Unit: won)

3rd term: as of December 31, 2011

2nd term: as of December 31, 2010

3rd term: as of December 31, 2011

2nd term: as of December 31, 2010
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Balance Sheet

Item 3rd (current) term 2nd (previous) term

Consigned business subsidies 467,635,626,621 406,949,301,136

Other current liabilities 1,038,406,528 904,498

II. Non-current liabilities 5,360,728,518,701 3,601,467,267,738

Corporate bonds 5,080,535,838,466 3,601,108,035,101

Deferred tax liabilities 5,404,337,465

Allowance for severance and retirement benefits 2,584,036,631 359,232,637

Allowance for student loan credit guarantee 272,204,306,139

Total liabilities 6,770,825,469,517 4,314,663,712,834

Equity

I. Capital 789,099,263,799 262,539,101,272

1. Capital 789,099,263,799 262,539,101,272

(1) Fundamental property 789,099,263,799 262,539,101,272

Fundamental property 789,099,263,799 262,539,101,272

II. Capital surplus

III. Capital adjustments

IV. Accumulated other comprehensive income 45,075,091,280

Gain/loss on valuation of available-for-sale securities 45,075,091,280

V. Retained earnings (Amount of deficit) 177,317,260,009 138,994,692,448

Unappropriated retained earnings (Unattended amount of deficit) 84,956,945,492 50,165,669,861

(Net profit during the term) 92,360,314,517 88,829,022,587

Total equity 1,011,491,615,088 401,533,793,720

Total liabilities and equity 7,782,317,084,605 4,716,197,506,554

(Unit: won) Income statement

Item 3rd (current) term 2nd (previous) term

I. Operating profits 1,264,375,976,008 442,403,367,832

Financial profits 339,406,057,354 178,259,611,913

Interest on deposits 29,249,810,565 22,302,571,055

Profits from the interest of student loans 263,546,660,321 150,181,557,406

Profits from the interest of marketable securities 16,897,751,128 4,063,448,351

Gain on valuation of marketable securities 9,168,472,742

Gain on disposition of marketable securities 7,524,132

Gain on valuation of derivatives 20,535,838,466 1,108,035,101

Gain on trading of derivatives 604,000,000

Profits on supporting business 919,527,077,909 118,926,178,412

General accounts contribution 916,252,658,591 97,585,654,480

Profits on guaranteed fee 762,121

Profits on consigned business 3,273,657,197 21,340,523,932

Profits on the business of lease, agency and use 359,301,798 402,023,766

Profits on lease 359,301,798 402,023,766

Other operating profits 5,083,538,947 144,815,553,741

Profits on the return of scholarship 8,121,900

Profits on damages 2,072,034,370

Profits on donations 3,011,504,577 144,807,431,841

II. Operating expenses 1,162,438,963,257 354,246,562,559

Direct operating costs 1,116,429,436,871 300,993,147,175

Financial costs 376,507,627,223 253,824,457,859

Interest expenses 238,102,610,696 145,867,827,687

Other interest expenses 20,535,838,466 1,108,035,101

Bond issuance costs 639,201,545 664,630,183

Loss on disposition of marketable securities 48,727,495

Loss on valuation of marketable securities 14,539,967 87,568

Bad debts expenses 117,166,709,054 106,183,877,320

Supporting business costs 735,031,754,527 47,083,274,235

Consigned business costs 2,606,353,770 349,977,945

Scholarship 552,166,120,168 5,156,846,290

Interest make-up expenses 167,441,472,200

Other operating expenses 12,817,808,389 41,576,450,000

Other operating costs 4,890,055,121 85,415,081

Depreciation expenses 85,415,081 85,415,081

Bonus return costs 4,804,640,040

Personnel expenses 15,542,960,523 8,390,523,331

Salary and benefits 13,919,367,749 8,125,152,660

Retirement benefits 1,623,592,774 265,370,671

General expenses 30,466,565,863 44,862,892,053

(Unit: won)

KOSAF - Consolidated 
3rd term: as of December 31, 2011

2nd term: as of December 31, 2010

3rd Term: From January 1, 2011 to December 31, 2011

2nd Term: From January 1, 2010 to December 31, 2010
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Statement of appropriation of retained earning

Item 3rd (current) term 2nd (previous) term

I. Unappropriated retained earning 231,355,006,965 138,994,692,448

1. Unappropriated retained earnings carried over from prior year 138,994,692,448 50,165,669,861

2. Net income during the term 92,360,314,517 88,829,022,587

II. Transfer from voluntary reserves 132,795,710,927

1. Reserve fund for essential business 186,827,116,655

2. Transfer to national scholarship funds (54,031,405,728)

III. Appropriation of retained earnings 360,212,986,423

1. Reserve fund for essential business 186,827,116,655

2. Other legal reserves 173,379,528,540

3. End of domestic and overseas university student voluntary service program 6,341,228

IV. Unappropriated retained earnings to be carried over to subsequent year 3,937,731,469 138,994,692,448

(Unit: won)

Statement of changes in equity

Item Capital Accumulated other comprehensive income Retained earning Total

2010. 01. 01 (At the beginning of the previous term) 451,777,737,623 50,165,669,861 501,943,407,484

Foundation accounting: student loan profits (13,784,000,000) (13,784,000,000)

Return of government contributions (103,955,582,520) (103,955,582,520)

Foundation accounting: banking accounts (19,291,600,716) (19,291,600,716)

Recognition of government contributions

Foundation accounting: student loan account (63,795,053,764) (63,795,053,764)

Recognition of government contributions 

Profits 11,587,600,649 11,587,60,649

Net income during the term 88,829,022,587 88,829,022,587

2010. 12. 31 (At the end of the previous term) 262,539,101,272 138,994,692,448 401,533,793,720

2011. 01. 01 (At the beginning of the term) 262,539,101,272 138,994,692,448 401,533,793,720

Increase/decrease from change in the scope (Note 16) 611,746,162,527 1,015,955,543 (54,031,405,728) 558,730,712,342

Contribution as general accounting contributions (85,186,000,000) (85,186,000,000)

Return of business (6,341,228) (6,341,228)

Net income during the term 92,360,314,517 92,360,314,517

Gain/loss on valuation of available-for-sale securities 44,059,135,737 44,59,135,737

2011. 12. 31 (At the end of the term) 789,099,263,799 45,075,091,280 177,317,260,009 1,011,491,615,088

(Unit: won)

Income statement

Item 3rd (current) term 2nd (previous) term

Depreciation expenses 3,208,323,809 1,960,566,333

Intangible asset redemption cost 1,526,093,374 900,291,481

Advertising expenses 3,706,702,245 5,719,054,111

Training expenses 248,214,815 307,658,331

Food expenses 187,841,210 149,959,745

Salary welfare expenses 28,941,916 12,249,728

Non-salary welfare expenses 392,476,161 229,281,626

Book and printing expenses 640,581,713 264,005,059

Transportation expenses 273,015,907 237,181,388

Insurance expenses 1,048,745,398 661,236,545

Taxes and dues 503,341,253 196,283,932

Utility 172,695,216

Supplies expenses 276,329,610 224,642,083

Repairs and maintenance 230,027,510 430,351,191

Entertainment expenses 313,629,642 257,097,471

Outsourcing expenses 11,232,861,226 29,037,794,573

Payment commission 1,119,589,663 162,382,905

Paid rent 3,409,282,330 2,354,116,780

Vehicle expenses 177,461,059 134,210,331

Communications expenses 1,058,499,187 761,450,868

Prize money 48,216,230 39,580,000

Event expenses 174,273,110 100,650,167

Conference expenses 642,148,495 535,475,089

Registration and legal fees 2,397,100

Other expenses 19,970,000 12,280,000

III. Operating profits (losses) 101,937,012,751 88,156,805,273

IV. Non-operating profits 3,843,177,665 864,205,639

Dividend profits 530,745,000

Reversal of allowance for bad debts 1,078,800,281

Arrears charge profits 1,544,564,079 547,871,421

Miscellaneous profits 109,951,315 276,024,604

Other non-operating profits 579,116,990

Gain on prior period error corrections 40,309,614

V. Non-operating expenses 574,760,840 191,988,325

Miscellaneous losses 277,864,938 2,779,762

Other non-operating expenses 6,417,185

Loss on prior period error corrections 290,478,717 189,208,563

VI. Net profit (loss) before income taxes 105,205,429,576 88,829,022,587

VII. Income tax expenses 12,845,115,059

VIII. Net income during the term 92,360,314,517 88,829,022,587

(Unit: won)

KOSAF - Consolidated 
3rd Term: From January 1, 2011 to December 31, 2011

2nd Term: From January 1, 2010 to December 31, 2010

3rd Term: From January 1, 2011 to December 31, 2011

2nd Term: From January 1, 2010 to December 31, 2010

3rd Term: From January 1, 2011 to December 31, 2011

2nd Term: From January 1, 2010 to December 31, 2010
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Cash flow statement

KOSAF - Consolidated

Item 3rd (current) term 2nd (previous) term

Ⅰ. Cash flows from operating activities (1,801,838,534,623) (2,487,951,691,917)

1. Net income during the term 92,360,314,517 88,829,022,587 

2. Addition of expenses not involving cash outflows 157,208,794,277 110,703,643,555 

Retirement benefits 1,623,592,774 265,370,671 

Depreciation expenses 3,293,738,890 2,045,981,414 

Intangible asset redemption cost 1,526,093,374 900,291,481 

Bad debts expenses 117,166,709,054 106,183,877,320 

Payment commission 168,979,165 

Loss on disposition of marketable securities 48,727,495 

Foundation bond interest expenses 200,000,000 

Losses on valuation of short-term investment assets 87,568 

Losses on valuation of foundation bond 20,535,838,466 1,108,035,101 

Income tax expenses 12,845,115,059 

3. Deduction from net income of non-cash revenues (24,888,295,944) (41,940,159,749)

Profits on government contributions 19,291,600,716 

Reversal of allowance for bad debts 1,078,800,281 

Other miscellaneous profits 200,000,000 

Profits on consigned business 3,273,657,197 21,340,523,932 

Gain on valuation of derivatives 20,535,838,466 1,108,035,101 

4. Changes in assets and liabilities from operating activities (2,026,519,347,473) (2,645,544,198,310)

Decrease (increase) in short-term financial instruments 257,292,387,056 (45,051,346,753)

Decrease (increase) in held for trading 46,026,472,087 

Decrease (increase) in short-term investment assets (1,267,333,898) (182,824,522,409)

Decrease (increase) in liquid available for sale securities 30,005,282,148 

Decrease (increase) in liquid held-to-maturity securities 90,627,075,263 

Decrease (increase) in short-term loans 5,024,527,044 

Decrease (increase) in loan receivables (2,268,390,945,000) (2,556,803,100,610)

Decrease (increase) in account receivables (17,818,948) (264,911,367)

Decrease (increase) in accrued revenue (67,595,689,966) (24,800,424,578)

Decrease (increase) in amount prepaid 7,396,775,040 (6,319,160,540)

Decrease (increase) in prepaid expenses 9,665,464 (39,284,080)

Decrease (increase) in prepaid corporate income tax (2,996,295,350) (1,688,799,580)

Decrease (increase) in prepaid surtax 7,451,191 8,356,878 

Decrease (increase) in money advanced for sb. to be paid back later (55,073,710)

Decrease (increase) in other quick assets (482,654,348)

Decrease (increase) in long-term compensation bond (29,306,908,039)

Decrease (increase) in long-term financial instruments (41,982,000,000)

Decrease (increase) in long-term investment securities 39,992,429,816 

(Unit: won)

Item 3rd (current) term 2nd (previous) term

Decrease (increase) in held-to-maturity securities 70,000,000,000 

Increase (decrease) in accounts payable (104,173,139,542) 120,503,349,067 

Increase (decrease) in short-term loans (4,984,263,444)

Increase (decrease) in deposit received 1,438,608,812 56,796,442 

Increase (decrease) in accrued expenses 16,006,375,327 11,746,549,934 

Increase (decrease) in advance received 128,238 

Increase (decrease) in prepaid income (27,744,541,159) 1,146,581 

Increase (decrease) in other current liabilities (1,189,273,746) 904,498 

Transfer to allowance for retirement benefits 806,502,027 

Payment of severance (1,029,733,730) (7,107,899)

Ⅱ. Cash flows from investing activities (10,229,519,269) (11,080,092,170)

1. Cash inflows from investing activities 620,000,000 40,000,000 

Decrease in security deposit 620,000,000 40,000,000 

2. Cash outflows from investing activities (10,849,519,269) (11,120,092,170)

Acquisition of tools, devices and office equipment 229,283,960 449,127,230 

Acquisition of computing equipment 4,428,621,981 5,407,188,470 

Acquisition of software 4,673,008,990 4,720,889,970 

Increase in security deposit 1,518,604,338 542,886,500 

Ⅲ. Cash flows from financial activities 1,994,188,993,035 2,484,397,564,871 

1. Cash inflows from financial activities 2,404,037,779,245 2,665,932,201,155 

Issuance of corporate bonds 2,340,000,000,000 2,510,000,000,000 

Increase in security deposit 6,522,618 

Increase in government subsidies for business 64,037,779,245 51,572,000,000 

Control-transferred cash 104,353,678,537 

2. Cash outflows from financial activities (409,848,786,210) (181,534,636,284)

Decrease in government funds 181,534,636,284 

Decrease in scholarship subsidies 13,533,056,157 

Decrease in support funds for interest make-up 101,045,592,262 

Decrease in consigned business subsidies 77,796,563 

Return of knowledge voluntary service business  6,341,228 

Repayment of corporate bonds 210,000,000,000 

Contribution as general accounting contributions 85,186,000,000 

Ⅳ. Increase (decrease) in cash (Ⅰ+Ⅱ+Ⅲ) 182,120,939,143 (14,634,219,216)

Ⅴ. Cash at the beginning of the term 176,267,847,929 190,902,067,145 

Ⅵ. The effect of scope change (Note 16) 37,339,952,005 

Ⅶ. Cash at the end of the term 395,728,739,077 176,267,847,929 

(Unit: won)

3rd Term: From January 1, 2011 to December 31, 2011

2nd Term: From January 1, 2010 to December 31, 2010

3rd Term: From January 1, 2011 to December 31, 2011

2nd Term: From January 1, 2010 to December 31, 2010
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Balance Sheet

Foundation accounting - Consolidated

Item 3rd (current) term 2nd (previous) term

Assets

I. Current assets 1,765,728,186,413 690,139,347,823 

(1) Quick assets 1,765,728,186,413 690,139,347,823 

Cash and cash equivalents 359,825,095,829 172,836,463,194 

Short-term financial instruments 277,151,475,705 226,126,425,812 

Held-for-trading securities 367,830,988,355 

Liquid available-for-sale securities 203,290,804,632 142,824,434,841 

Liquid held-to-maturity securities 70,000,000,000 40,000,000,000 

Short-term loans 72,480 6,500,780 

Other short-term investment assets 223,200,000 

Student loan with amortization loans 381,664,719,743 66,609,820,314 

(Allowance for bad debts) (11,034,441,566) (3,645,702,905)

Other student loans 950,222,560 1,588,426,410 

(Allowance for bad debts) (533,397,947) (791,102,995)

Accounts receivable 149,427,391 118,720,815 

Accrued revenue 111,089,567,997 34,385,447,669 

(Allowance for bad debts) (1,292,660,777)

Amount prepaid 484,087,500 7,862,360,540 

Prepaid expenses 43,144,640 50,313,970 

Prepaid corporate income tax 5,140,720,480 2,145,846,250 

Prepaid surtax 3,520,767 10,971,958 

Other quick assets 741,638,624 10,421,170 

II. Non-current assets 5,545,797,490,317 3,619,102,608,250 

(1) Investment assets 62,853,378,650 51,442,575,285 

Long-term financial instruments 41,982,000,000 

Held-to-maturity 335,540,184 50,334,540,184 

Derivatives assets 20,535,838,466 1,108,035,101 

(2) Tangible assets 18,812,908,268 14,973,883,179 

Land 2,750,000,000 2,750,000,000 

Buildings 4,517,822,173 4,517,822,173 

(Accumulated depreciation) (1,321,874,540) (1,236,459,459)

Facilities 612,578,000 

(Accumulated depreciation) (304,810,715)

Machines 21,612,550 

(Accumulated depreciation) (17,581,428)

Tools, devices and office equipment 2,439,234,318 2,053,743,038 

(Accumulated depreciation) (944,170,224) (418,222,586)

Computers 19,340,877,092 9,192,391,041 

(Accumulated depreciation) (8,280,778,958) (1,885,391,028)

(3) Intangible assets 8,937,572,903 5,580,157,817 

Computer software 8,937,572,903 5,580,157,817 

(4) Other non-current assets 5,455,193,630,496 3,547,105,991,969 

Long-term student loan with amortization loans receivable 3,719,031,039,388 2,816,585,351,652 

(Allowance for bad debts) (107,522,200,938) (67,399,673,116)

(Unit: won) Balance Sheet

Item 3rd (current) term 2nd (previous) term

Long-term Income Contingent Loan receivable 1,807,573,847,362 800,584,673,592 

(Allowance for bad debts) (36,805,063,042) (15,223,291,895)

Other long-term student loans receivable 6,674,777,302 5,109,389,160 

(Allowance for bad debts) (1,854,315,275) (2,544,690,166)

Deposit for lease 3,522,754,000 2,691,843,000 

Compensation bond 216,658,577,473 

(Allowance for bad debts) (159,388,175,516)

Other non-current assets 7,302,389,742 7,302,389,742 

Total assets 7,311,525,676,730 4,309,241,956,073 

Liabilities

I. Current liabilities 941,316,389,040 306,125,303,932 

Short-term loans 38,467,777 4,980,360,000 

Accounts payable 14,306,977,397 117,131,679,166 

Accrued expenses 39,688,475,667 23,682,100,340 

Advance received

Prepaid income 42,262,566,372 1,146,581 

Deposit received 990,889,773 194,520,448 

Surtax deposit received 8,666,236 

Deferred tax liabilities 12,932,372,201 

Liquid corporate bonds 830,000,000,000 160,000,000,000 

Security deposit 58,233,325 125,926,663 

Other current assets 1,038,406,528 904,498 

II. Non-current assets 5,360,722,401,490 3,601,467,267,738 

Corporate bonds 5,080,535,838,466 3,601,108,035,101 

Deferred tax liabilities 5,404,516,894 

Allowance for severance and retirement benefits 2,577,739,991 359,232,637 

Allowance for student loan credit guarantee 272,204,306,139 

Total liabilities 6,302,038,790,530 3,907,592,571,670 

Equity

I. Capital 791,032,266,380 264,472,103,853 

1. Capital 791,032,266,380 264,472,103,853 

(1) Fundamental property 791,032,266,380 264,472,103,853 

Fundamental property 791,032,266,380 264,472,103,853 

II. Capital surplus

III. Capital adjustments

IV. Accumulated other comprehensive income 45,075,091,280 

Gain/loss on valuation of available-for-sale securities 45,075,091,280 

Loss on valuation of available-for-sale securities

V. Retained earnings (Amount of deficit) 173,379,528,540 137,177,280,550 

Unappropriated retained earnings (Unattended amount of deficit) 83,145,874,822 50,977,637,285 

Net profit during the term 90,233,653,718 86,199,643,265 

Total equity 1,009,486,886,200 401,649,384,403 

Total liabilities and equity 7,311,525,676,730 4,309,241,956,073

(Unit: won)

3rd term: as of December 31, 2011

2nd term: as of December 31, 2010

3rd term: as of December 31, 2011

2nd term: as of December 31, 2010
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Foundation accounting - Consolidated

Income statement

Item 3rd (current) term 2nd (previous) term

I. Operating profits 1,258,981,931,605 419,644,250,855 

Financial profits 337,285,670,148 176,841,018,868 

Interest on deposits 27,129,423,359 20,883,978,010 

Profits from the interest of student loans 263,546,660,321 150,181,557,406 

Profits from the interest of marketable securities 16,897,751,128 4,063,448,351 

Gain on valuation of marketable securities 9,168,472,742 

Gain on disposition of marketable securities 7,524,132 

Gain on valuation of derivatives 20,535,838,466 1,108,035,101 

Gain on trading of derivatives 604,000,000 

Profits on supporting business 916,253,420,712 97,585,654,480 

General accounts donation 916,252,658,591 97,585,654,480 

Profits on guaranteed fee 762,121 

Profits on consigned business

Profits on the business of lease, agency and use 359,301,798 402,023,766 

Profits on lease 359,301,798 402,023,766 

Other operating profits 5,083,538,947 144,815,553,741 

Profits on the return of scholarship 8,121,900 

Profits on damages 2,072,034,370 

Profits on donations 3,011,504,577 144,807,431,841 

II. Operating expenses 1,159,165,306,060 334,157,884,593 

Direct operating costs 1,113,823,083,101 281,991,400,000 

Financial costs 376,507,627,223 235,172,688,629 

Interest expenses 238,102,610,696 145,867,827,687 

Other interest expenses 20,535,838,466 1,108,035,101 

Bond issuance costs 639,201,545 664,630,183 

Loss on disposition of marketable securities 48,727,495 

Loss on valuation of marketable securities 14,539,967 87,568 

Bad debts expenses 117,166,709,054 87,532,108,090 

Supporting business costs 732,425,400,757 46,733,296,290

Consigned business costs

Scholarship 552,166,120,168 5,156,846,290 

Interest make-up expenses 167,441,472,200 

Other operating expenses 12,817,808,389 41,576,450,000 

Other operating costs 4,890,055,121 85,415,081 

Depreciation expenses 85,415,081 85,415,081 

Bonus return costs 4,804,640,040 

Personnel expenses 15,441,738,511 8,337,757,405 

Salary and benefits 13,824,442,377 8,072,386,734 

Retirement benefit 1,617,296,134 265,370,671 

General expenses 29,900,484,448 43,828,727,188 

(Unit: won) Income statement

Item 3rd (current) term 2nd (previous) term

Depreciation expenses 3,208,323,809 1,960,566,333 

Intangible asset redemption cost 1,526,093,374 900,291,481 

Advertising expenses 3,620,227,245 5,627,255,711 

Training expenses 248,214,815 287,833,471 

Food expenses 182,113,710 147,107,045 

Salary welfare expenses 28,941,916 12,249,728 

Non-salary welfare expenses 392,476,161 229,281,626 

Books and print expenses 614,452,663 223,471,609 

Transportation expenses 246,401,923 218,248,716 

Insurance expenses 1,048,745,398 661,236,545 

Taxes and dues 503,341,253 163,877,608 

Utility 172,695,216 

Supplies expenses 273,521,010 192,821,633 

Repairs and maintenance 230,027,510 406,296,191 

Entertainment expenses 300,061,822 256,924,471 

Outsourcing expenses 10,968,007,724 28,415,322,364 

Payment commission 1,084,185,926 122,526,705 

Paid rent 3,409,282,330 2,354,116,780 

Vehicle expenses 177,461,059 134,210,331 

Communications expenses 955,022,946 684,450,893 

Prize money 48,216,230 32,580,000 

Event expenses 174,273,110 100,650,167 

Conference expenses 641,122,514 510,035,464 

Registration and legal fees 2,397,100 

Other expenses 19,970,000 12,280,000 

III. Operating profits (losses) 99,816,625,545 85,486,366,262 

IV. Non-operating profits 3,757,599,292 864,205,639 

Dividend profits 530,745,000 

Reversal of allowance for bad debts 993,221,916 

Arrears charge profits 1,544,564,079 547,871,421 

Miscellaneous profits 109,951,307 276,024,604 

Other non-operating profits 579,116,990 

Gain on prior period error corrections 40,309,614 

V. Non-operating expenses 574,760,721 150,928,636 

Miscellaneous losses 277,864,819 2,779,762 

Other non-operating expenses 6,417,185 

Loss on prior period error corrections 290,478,717 148,148,874 

VI. Net profit (loss) before income taxes 102,999,464,116 86,199,643,265 

VII. Income tax expenses 12,765,810,398 

VIII. Net income during the term 90,233,653,718 86,199,643,265

(Unit: won)

3rd Term: From January 1, 2011 to December 31, 2011

2nd Term: From January 1, 2010 to December 31, 2010

3rd Term: From January 1, 2011 to December 31, 2011

2nd Term: From January 1, 2010 to December 31, 2010
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Statement of changes in equity

Item Capital Accumulated other comprehensive income Retained earning Total

2010. 1. 1 (At the beginning of the previous term) 453,710,740,204 50,977,637,285 504,688,377,489 

Foundation accounting: student loan profits (13,784,000,000) (13,784,000,000)

Return of government contributions (103,955,582,520) (103,955,582,520)

Foundation accounting: banking accounts (19,291,600,716) (19,291,600,716)

Recognition of government funds

Foundation accounting: student loan account (63,795,053,764) (63,795,053,764)

Recognition of government contributions

Profits 11,587,600,649 11,587,600,649 

Net income during the term 86,199,643,265 86,199,643,265 

2010.12.31 (At the end of the previous term) 264,472,103,853 137,177,280,550 401,649,384,403 

2011. 1. 1 (At the beginning of the term) 264,472,103,853 137,177,280,550 401,649,384,403 

Increase (decrease) from scope change 611,746,162,527 1,015,955,543 (54,031,405,728) 558,730,712,342 

Contribution as general accounting contributions (85,186,000,000) (85,186,000,000)

Net income during the term 90,233,653,718 90,233,653,718 

Loss on valuation of available-for-sale securities 44,059,135,737 44,059,135,737 

2011.12.31 (At the end of the term) 791,032,266,380 45,075,091,280 173,379,528,540 1,009,486,886,200

(Unit: won)

Foundation accounting - Consolidated

Cash flow statement

Item 3rd (current) term 2nd (previous) term

Ⅰ. Cash flows from operating activities (1,770,439,737,777) (2,436,918,308,244)

1. Net income during the term 90,233,653,718 86,199,643,265 

2. Addition of expenses not involving cash outflows 157,123,192,976 92,051,874,325 

Retirement benefit 1,617,296,134 265,370,671 

Depreciation expenses 3,293,738,890 2,045,981,414 

Intangible asset redemption cost 1,526,093,374 900,291,481 

Bad debts expenses 117,166,709,054 87,532,108,090 

Payment commission 168,979,165 

Loss on disposition of marketable securities 48,727,495 

Foundation bond interest expenses 200,000,000 

Losses on valuation of short-term investment assets 87,568 

Losses on valuation of foundation bond 20,535,838,466 1,108,035,101 

Income tax expenses 12,765,810,398 

3. Deduction from net income of non-cash revenues (21,529,060,382) (20,599,635,817)

Profits on government contributions 19,291,600,716 

Reversal of allowance for bad debts 993,221,916 

Other miscellaneous profits 200,000,000 

Gain on valuation of derivatives 20,535,838,466 1,108,035,101 

4. Changes in assets and liabilities from operating activities (1,996,267,524,089) (2,594,570,190,017)

Decrease (increase) in short-term financial instruments 242,318,082,244 (31,717,566,773)

Decrease (increase) in held for trading 46,026,472,087 

Decrease (increase) in short-term investment assets (1,267,333,898) (182,824,522,409)

Decrease (increase) in liquid available for sale securities 30,005,282,148 

Decrease (increase) in held-to-maturity securities 90,627,075,263 

Decrease (increase) in short-term loans 5,062,994,821 

Decrease (increase) in loan receivables (2,223,078,987,444) (2,519,331,086,340)

Decrease (increase) in account receivables (18,960,458) (257,397,817)

Decrease (increase) in accrued revenue (67,121,954,333) (24,769,241,810)

Decrease (increase) in amount prepaid 7,396,775,040 (6,319,160,540)

Decrease (increase) in prepaid expenses 9,665,464 (39,284,080)

Decrease (increase) in prepaid corporate income tax (2,977,554,060) (1,582,723,070)

Decrease (increase) in prepaid surtax 7,451,191 8,356,878 

Decrease (increase) in money advanced for sb. to be paid back later (10,421,170)

Decrease (increase) in other quick assets (33,549,509)

Decrease (increase) in long-term compensation bond (29,306,908,039)

Decrease (increase) in long-term financial instruments (41,982,000,000)

Decrease (increase) in long-term investment securities 39,992,429,816

Decrease (increase) in held-to-maturity securities 70,000,000,000

(Unit: won)

Foundation accounting - Consolidated
3rd Term: From January 1, 2011 to December 31, 2011

2nd Term: From January 1, 2010 to December 31, 2010

3rd Term: From January 1, 2011 to December 31, 2011

2nd Term: From January 1, 2010 to December 31, 2010
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Cash flow statement

Item 3rd (current) term 2nd (previous) term

Increase (decrease) in accounts payable (104,576,889,682) 120,482,213,662

Increase (decrease) in short-term loans (4,984,335,924)

Increase (decrease) in deposit received 777,822,281 56,720,522

Increase (decrease) in accrued expenses 16,006,375,327 11,746,549,934 

Increase (decrease) in prepaid income (27,744,541,159) 1,146,581 

Increase (decrease) in government subsidies for business

Increase (decrease) in other current liabilities (1,189,273,746) 904,498 

Transfer to allowance for retirement benefits 806,502,027 

Payment of severance (1,029,733,730) (7,107,899)

Ⅱ. Cash flows from investing activities (10,229,519,269) (11,080,092,170)

1. Cash inflows from investing activities 620,000,000 40,000,000 

Decrease in security deposit 620,000,000 40,000,000 

2. Cash outflows from investing activities (10,849,519,269) (11,120,092,170)

Acquisition of tools, devices and office equipment 229,283,960 449,127,230 

Acquisition of computing equipment 4,428,621,981 5,407,188,470 

Acquisition of software 4,673,008,990 4,720,889,970 

Increase in security deposit 1,518,604,338 542,886,500 

Ⅲ. Cash flows from financial activities 1,930,317,937,676 2,432,825,564,871 

1. Cash inflows from financial activities 2,340,000,000,000 2,614,360,201,155 

Issuance of corporate bonds 2,340,000,000,000 2,510,000,000,000 

Increase in security deposit 6,522,618 

Control-transferred cash 104,353,678,537 

2. Cash outflows from financial activities (409,682,062,324) (181,534,636,284)

Decrease in government funds 181,534,636,284 

Decrease in scholarship subsidies 13,533,056,157 

Decrease in support funds for interest make-up 100,963,006,167

Repayment of corporate bonds 210,000,000,000 

Contribution as general accounting contributions 85,186,000,000 

Ⅳ. (Ⅰ+Ⅱ+Ⅲ) Increase (decrease) in cash (Ⅰ+Ⅱ+Ⅲ) 149,648,680,630 (15,172,835,543)

Ⅴ. Cash at the beginning of the term 172,836,463,194 188,009,298,737 

Ⅵ. Change of scope 37,339,952,005 

Ⅶ. Cash at the end of the term 359,825,095,829 172,836,463,194 

(Unit: won) Balance Sheet

Item 3rd (current) term 2nd (previous) term

Assets

I. Current assets 85,899,809,626 95,258,849,881 

(1) Quick assets 85,899,809,626 95,258,849,881 

Cash and cash equivalents 35,903,643,248 3,431,384,735 

Short-term financial instruments 25,947,721,500 40,922,026,312 

Short-term loans receivable 38,467,777 

Student loan for college students from agricultural areas receivable 24,136,114,603 54,386,515,896 

(Allowance for bad debts) (1,586,233,687) (4,000,732,995)

Accounts receivable 46,898,040 48,039,550 

(Allowance for bad debts)

Accrued revenue 722,582,636 248,847,003 

(Allowance for bad debts)

Prepaid corporate income tax 196,858,130 178,116,840 

Other quick assets 493,757,379 44,652,540 

(Allowance for bad debts for other quick assets)

II. Non-current assets 384,930,317,935 311,696,700,600 

(1) Investment assets

(2) Tangible assets

(3) Intangible assets

(4) Other non-current assets 384,930,317,935 311,696,700,600 

Long-term student loan for college students from agricultural area receivable 412,007,213,139 336,445,854,290 

(Allowance for bad debts) (27,077,254,633) (24,749,333,690)

Deferred tax assets 179,429 

Other non-current assets 180,000 180,000 

Total assets 470,830,127,561 406,955,550,481 

Liabilities

I. Current liabilities 468,819,102,033 407,071,141,164 

Short-term loans 72,480 

Accounts payable 442,875,231 39,125,091 

Advance received 128,238 

Deposit received 660,915,373 128,842 

Deferred tax liabilities 79,484,090 

Support fund for interest make-up 82,586,095 

Consigned business subsidies 467,635,626,621 406,949,301,136 

II. Non-current liabilities 6,296,640 

Allowance for severance and retirement benefits 6,296,640 

Total liabilities 468,825,398,673 407,071,141,164 

Assets

(Unit: won)

Fiduciary accounting - Consolidated
3rd term: as of December 31, 2011

2nd term: as of December 31, 2010

3rd Term: From January 1, 2011 to December 31, 2011

2nd Term: From January 1, 2010 to December 31, 2010
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Balance Sheet

Item 3rd (current) term 2nd (previous) term

I. Capital (1,933,002,581) (1,933,002,581)

1. Capital (1,933,002,581) (1,933,002,581)

(1) Fundamental property (1,933,002,581) (1,933,002,581)

Fundamental property (1,933,002,581) (1,933,002,581)

II. Capital surplus

III. Capital adjustments

IV. Accumulated other comprehensive income

V. Retained earning (Amount of deficit) 3,937,731,469 1,817,411,898 

Unappropriated retained earnings (Unattended amount of deficit) 1,811,070,670 (811,967,424)

(Net profit during the term) 2,126,660,799 2,629,379,322 

Total equity 2,004,728,888 (115,590,683)

Total liabilities and equity 470,830,127,561 406,955,550,481

(Unit: won) Income statement

Item 3rd (current) term 2nd (previous) term

I. Operating profits 5,394,044,403 22,759,116,977 

Financial profits 2,120,387,206 1,418,593,045 

Interest on deposits 2,120,387,206 1,418,593,045 

Profits on supporting business 3,273,657,197 21,340,523,932 

Profits on consigned business 3,273,657,197 21,340,523,932 

II. Operating expenses 3,273,657,197 20,088,677,966 

Direct operating costs 2,606,353,770 19,001,747,175 

Financial costs 18,651,769,230 

Bad debts expenses 18,651,769,230 

Supporting business costs 2,606,353,770 349,977,945

Consigned business costs 2,606,353,770 349,977,945 

Personnel expenses 101,222,012 52,765,926 

Salary and benefits 94,925,372 52,765,926 

Retirement benefit 6,296,640 

General expenses 566,081,415 1,034,164,865 

Advertising expenses 86,475,000 91,798,400 

Training expenses 19,824,860 

Food expenses 5,727,500 2,852,700 

Books and print expenses 26,129,050 40,533,450 

Transportation expenses 26,613,984 18,932,672 

Taxes and dues 32,406,324 

Supplies expenses 2,808,600 31,820,450 

Repairs and maintenance 24,055,000 

Entertainment expenses 13,567,820 173,000 

Outsourcing expenses 264,853,502 622,472,209 

Payment commission 35,403,737 39,856,200 

Communications expenses 103,476,241 76,999,975 

Prize money 7,000,000 

Conference expenses 1,025,981 25,439,625 

III. Operating profits (losses) 2,120,387,206 2,670,439,011 

IV. Non-operating profits 85,578,373 

Reversal of allowance for bad debts 85,578,365 

Miscellaneous profits 8 

V. Non-operating expenses 119 41,059,689 

Miscellaneous losses 119 

Loss on prior period error corrections 41,059,689 

VI. Net profit (loss) before income taxes 2,205,965,460 2,629,379,322 

VII. Income tax expenses 79,304,661 

VIII. Net income during the term 2,126,660,799 2,629,379,322

(Unit: won)

Fiduciary accounting - Consolidated 
3rd term: as of December 31, 2011

2nd term: as of December 31, 2010

3rd Term: From January 1, 2011 to December 31, 2011

2nd Term: From January 1, 2010 to December 31, 2010
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Fiduciary accounting - Consolidated

Statement of changes in equity

Item Capital Accumulated other comprehensive income Retained earning Total

2010. 1. 1 (At the beginning of the previous term) (1,933,002,581) (811,967,424) (2,744,970,005)

Net income during the term 2,629,379,322 2,629,379,322 

2010.12.31 (At the end of the previous term) (1,933,002,581) 1,817,411,898 (115,590,683)

2011. 1. 1 (At the beginning of the term) (1,933,002,581) 1,817,411,898 (115,590,683)

Return of business (6,341,228) (6,341,228)

Net income during the term 2,126,660,799 2,126,660,799 

2011.12.31 (At the end of the term) (1,933,002,581) 3,937,731,469 2,004,728,888

(Unit: won) Cash flow statement

Item 3rd (current) term 2nd (previous) term

Ⅰ. Cash flows from operating activities (31,398,796,846) (51,033,383,673)

1. Net income during the term 2,126,660,799 2,629,379,322 

2. Addition of expenses not involving cash outflows 85,601,301 18,651,769,230 

Retirement benefit 6,296,640 

Bad debts expenses 18,651,769,230 

Income tax expenses 79,304,661 

3. Deduction from net income of non-cash revenues (3,359,235,562) (21,340,523,932)

Reversal of allowance for bad debts 85,578,365 

Profits on consigned business 3,273,657,197 21,340,523,932

4. Changes in assets and liabilities from operating activities 30,251,823,384 (50,974,008,293)

Decrease (increase) in short-term financial instruments 14,974,304,812 (13,333,779,980)

Decrease (increase) in short-term loans (38,467,777)

Decrease (increase) in loan receivables (45,311,957,556) (37,472,014,270)

Decrease (increase) in account receivables 1,141,510 (7,513,550)

Decrease (increase) in accrued revenue (473,735,633) (31,182,768)

Decrease (increase) in prepaid corporate income tax (18,741,290) (106,076,510)

Decrease (increase) in money advanced for sb. to be paid back later (44,652,540)

Decrease (increase) in other quick assets (449,104,839)

Increase (decrease) in accounts payable 403,750,140 21,135,405 

Increase (decrease) in short-term loans 72,480 

Increase (decrease) in deposit received 660,786,531 75,920 

Increase (decrease) in advance received 128,238 

Ⅱ. Cash flows from investing activities

Ⅲ. Cash flows from financial activities 63,871,055,359 51,572,000,000 

1. Cash inflows from financial activities 64,037,779,245 51,572,000,000

Increase in government subsidies for business 64,037,779,245 51,572,000,000

2. Cash outflows from financial activities (166,723,886)

Decrease in support fund for interest make-up 82,586,095 

Decrease in consigned business subsidies 77,796,563 

Return of knowledge voluntary service business 6,341,228 

Ⅳ. (Ⅰ+Ⅱ+Ⅲ) Increase (decrease) in cash (Ⅰ+Ⅱ+Ⅲ) 32,472,258,513 538,616,327 

Ⅴ. Cash at the beginning of the term 3,431,384,735 2,892,768,408 

Ⅵ. Cash at the end of the term 35,903,643,248 3,431,384,735 

(Unit: won)

Fiduciary accounting - Consolidated
3rd Term: From January 1, 2011 to December 31, 2011

2nd Term: From January 1, 2010 to December 31, 2010

3rd Term: From January 1, 2011 to December 31, 2011

2nd Term: From January 1, 2010 to December 31, 2010



February 2008 The establishment of 
a customized national scholarship 
system was selected as a national key project.

May  2008 A master plan for establishing a customized national
scholarship system was launched.

October 2008 The government bill on the Act on the establishment of
Korea Student Aid Foundation (KOSAF) was passed.

February 2009 The Act on the establishment of Korea Student Aid
Foundation (KOSAF) was established and promulgated.

May 2009 The Enforcement Decree of the same act was estab-
lished and promulgated.
Dr. Kyung sook, Lee took office as the founding chair-
person.
KOSAF founded, and the Articles of Association estab-
lished and promulgated.

July 2009 Student loan programs launched.
KOSAF launched its first bond.

November 2009 Announced the introduction of the ‘Income Contingent
Loan (repayment after employment)’program.
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